SETHI SECURITIES (PVT) LTD.

DIRECTORS’ REPORT TO THE SHAREHOLDERS 2026

The Board of Director is delighted to present annual report and the financial statements of the company
for the year ended June 30, 2026.

OPERATING RESULT

During the year under review, the revenue Rs. 10,943,912/« as compared to last year which was Rs.
6,820,951/-. The position of appropriation is follows:

2026 2025
Rupees Rupees

Frofit before levies and income tax 36,116,822 36,040,111
Provision For taxation |
Current tax (650,610 5 [
Levies (2,218,207) (585,409}
Deferred {3,435,457) (5,391,924 |
Profit for the year 29,811,847 30,062,778
Accumulated profit (50,614,191) {20,802,344)
Income tax pald 3,747,576 1441,872
Earmings per share 3.94 3.98

Remuneration paid to chiel’ executives/ director(s) has been disclosed in note no. 25 to the financial
statements.

ACKNOWLEDEGEMENT

The board places on record its appropriation of the support of our valued customers. | would like to
highlight the hard work put in by the employees of the company.
We are confident they will continue to show more dedication in the days ahead,

Dated: September 24, 2026
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Date; 24-Sep-2026

SETHI SECURITIES (PVT) LTD.

Representation letter

NAEEM AND CO,
Chartered Accountants

Dear Sir,
This representation letter is provided in connection with audit of financial statements of Sethi Securities
(Private) Limited as of June 30, 2026 for the purpose of expressing an opinion as to whether the financial

Statements give true and fair view of the financial position of the company in accordance with relevant
international accounting standards as applicable in Pakistan.

1.

a)

b}

d)

e

f)

gl

We confirm, to the best of our knowledge and belief, the following representations made to you
during your examination of the financial statements of Sethi Securities (Private) Limited for the
year ended June 30, 2026.

We acknowledge management’s responsibility for the fair presentation in the financial statements
of financial position of Sethi Securities (Private) Limited in conformity with prescribed accounting
practices.

We acknowledge our responsibility for the implementation and operations of accounting and
internal control systems that are designed to prevent and detect fraud and error.

We believe that the effects of uncorrected misstatements are immaterial, both individually and in
the aggregate, to the financial statements as a whole. Furthermore, the differences identified by
the auditors during the course of audit are immaterial to overall financial statements.

Related party relationships and transactions have been appropriately accounted for and disclosed
in accordance with the requirements of International Financial Reporting Standard for Small and
Medium Sized Entities {IFRS for SMEs) issued by the International Accounting Standards Board
(IASE) as notified under the Companias Act, 2017.

Management has the capability to carry out all the accounting estimates and related assumptions
necessary for the preparation and presentation of the financial statements. Further, all the
accounting estimates are appropriate under Revised Accounting and Financial Reporting Standards
for Small-Sized Entities, and no subseguent adjustments to the accounting estimates and
disclosures are further required in financial statements.

All significant facts relating to any frauds or suspected frauds known to management, if any, that
may have affected the entity have been disclosed to you.

There is no indication that financial statements may be materially misstated as result of fraud
based on our assessment of the risk.

2. We are not aware of:
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SETHI SECURITIES (PVT) LTD.

i) Any irregularities involving management or employees who have significant roles in the
system of internal accounting control or any Irregularities involving other employees which
could have material effect on the financial statements; or

i) Any violations or possible violations of laws or regulations whose effect should be
considered for disclosure in the financial statements or a basis for recording loss or
contingency.

3. All the minutes of board of directors and all financial and supporting documentations have been
maintained properly. We are not aware of any accounts, transactions or material agreement not
fairly described and properly recorded in the financial and accounting records underlying the
financial statements,

4. We confirm that all information and access have been provided to the auditor as required under
Paragraph 11{a) of ISA 580.

5. We confirm that there is no other information, apart from the audited financial statements, and
this has been communicated to the auditor, as required under Paragraph 13(c) of I5A 720.

6. We acknowledge that there are no known actuzl or possible litigation and claims, and this has
been disclosed to the auditor, in accordance with Paragraph 12 of 15A 501

7. The financial statements are free of material errors and omissions.

8. We have no plan or intentions that may materlally affect the carrying value or classifications of
assets and liabilities reflected in the financial statements.

9. The financial statements and annexed notes include all disclosures necessary for the fair
presentation of the financial position of the company in accordance with prescribed accounting
practices and disclosures otherwise required to be included therein by laws and regulations to

which the company in subject.

10. The company has satisfactory title to all assets whether movable or immovable.

11, There have been no events subsequent to period end, which require adjustment of, or disclosure
in the financial stataments or notes thereto,

17. The financial statements and appended notes include all the disclosure necessary for the fair
presentation of the balance sheet and results of operations of the company in accordance with
prescribed accounting practices, and disclosures otherwise required to be included therein by the
laws and regulations to which the company is subject. The following have been properly recorded
of disclosed in the financial statements as at June 30, 2024, There are no:
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SETHI SECURITIES (PVT) LTD.

Share capital repurchase options or agreements for options, warrants, conversions, or
other requirements.

i) Arrangements with financial institutions involving compensating balances or other

arrangements involving restrictions on cash balances and line of credit or similar
arrangements,

i}  Other agreements not in the ordinary course of business.

13. Mo matters or occurrences have come to our attention up to the present time which materially
affect the financial statements or disclosures for the year ended June 30, 2026 or although not
affecting such financial statements or disclosures, have caused or are likely to cause any material
change, adverse or otherwise, in the financial statements or results of operations of the company.

Yours sincerely,

Ehiet Bxecitive Officer il Chief Financial Officer
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SETHI SECURITIES (PVT) LTD.

DATED: Septemhber 24, 20216

UTION PASSED BY THE BOARD OF DIRECTORS TH

SETHI SECURITIES PRIVATE LIMITED
APPOIN F EXTERNAL AUDITO THE YEAR ENDED JUNE 30, 2027

Resolved that M/S Naeem and Co Chartered Accountants to be appointed as external auditor of the
Company for the year ending June 30, 2027 on the remuneration to be decided by the members of the
Company.

TREC Holder (268) Pakistan Stock Exchange Ltd.
112,15t Floor Stock Exchange Building {S-Khayaban-e-Awan-e-iqbal Lahore, 54000 (Pakistan) Pi: 36371915 36371919, 38371025, 36365756
Fax: 92-42-36366113 PBX: 36188000, 36368333, Telax: 44821-Stok Pk, 4T787-Stok Pk Gram: LAHORE STOK.
Website: sethisacurities.com Emall: sethisecurllies288@ gmail.com




SETHI SECURITIES (PVT) LTD.

Statement of Compliance
For the Year Ended June 30, 2026.

The company has complied with the requirements of the Regulations in the following manner:

* The financial statements, prepared by the management of the company, present its state of affairs fairly,
the result of its operations, cash flows and changes in equity;

* Proper books of accounts of the company have been maintained;

* Appropriate accounting policies have been consistently applied in preparation of financial statements and
accounting estimates are based on reasonable and prudent judgment;

; International Financial Reporting Standards (MSE) , as applicable in Pakistan, have been followed in
preparation of financial statements and any departures therefrom have been adequately disclosed and
explained;

* The system of internal control is sound In design and has been effectively implemented and monitored.

* The brokerage house is considered to be a going concern, and there is no reason(s) that the brokerage
house is unable to continue as going concern.

* The company is not make any default in any kind of payment of loan, TFC, Sukuk or other instruments.

= The Company has duly complied with the Corporate Governance Code,

3 .

Muhammad Tlyas Sethi (DirecioriCEO)
SETHI SECURITIES(PVT) LTD
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SETHI SECURITIES (PVT) LTD.

STATEMENT OF CEO

For the Year Ended June 30, 2026.

I CEO of Sethi Securities hereby undertake that there are no transactions
entered into by the broker during the year, which are fraudulent, illegal or in

violation of any securities market laws.
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Muhammad I[lyas Sethi (ﬁimctnrﬁCEﬂ}
SETHI SECURITIES (PVT) LTD
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September 24, 2026

Sethi Securities (Pvt) Limited

Roam # 107, 1st Floor19 « Khayaban-e-Aiwan-e-igbal,
Garhi Shahu, Lahore.p

Respected Gentlemen,

AUDIT OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2026

We enclose here with three copies of the financlal statements duly initialed by us for your
consideration and approval. We shall be pleased to sign our report In the present or amended
form after:

1. the financial statements have been considered and approved by the Directors and signed by all
directors of the firm;

7. The minutes of directors’ meeting in which aforementionec financial statements have been
approved are received;

3. We have received a letter of representation from the management on the lines of draft
enclosed,

We take this opportunity to draw your kind attention to certaln accounting and related matters
which are set forth in the following paragraphs;

. RESPONSIBILITIES OF THE DIRECTORS AND AUDITOR IN RELATION TO THE FINANCIAL
STATEMENTS

The responsibilities of the independent auditor, in a usual r.:-:aminatictn of financial ?tatem-ants. are
explained in International Standard on Auditing — 200. While the audutm_' is responsible for forming
and expressing the opinion on the financial statements, the responsibility for the preparation of
financial statements is primarily that of the Entity’s management. The management's
responsibilities include the mainteénance of adequate accounting records and Internal controls, the
selection and application of accounting policies, safeguarding of assets of the Entity and
prevention and detection of frauds and irregularities. The audit of the ﬂnlandal statements does
not relieve the management of its responsibilities. Accordingly, our examination of the hnnksl of
sccounts and records should not be relied upon to disclose all the errors or irregularities in relation
to the financial statements,

We would like to inform the Directors that unless we have signed the auditors' report on these
financial statements, the same shall remain and be deemed un-audited. Further we draw your kind

- attention towards following matters requiring immediate action by the enth?:l

ﬂ_.—ﬂﬂ—
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We have been informed by the management that there were no contingencies and commitments
as on the date of the financial statements other than those disclosed in the financial statements.

GENERAL

Finally, we wish to place on record our appreciation for the co-operation extended to us during the

course of audit. ci?

Yours truly

MAEEM & COD.
Chartered Accountant
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SETHI SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements SETHI SECURITIES (PRIVATE) LIMITED (the
Company), which comprise the statement of financial position as at June 20, 2026, and the statement
of profit or loss, the statement of comprehensive income, the statement of cash flows, the statement
of changes in equity for the year then ended and notes to the financial statements, inciuding material
accounting information and other explanatory information, and we state that we have obtained all the
information and explanations which, to the best of our knowledge and belief were necessary for the
purpose of the audit.

In our opinicn and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss, the statement of comprehensive income,
the statement of cash flows and the statement of changes In equity together with the notes forming
part thereof confirm with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner 5o required and
respectively give a true and fair view of the state of the Company’s affairs as at June 30, 2026 and of the

profit and other comprehensive Income, its cash flows and the changes In equity for the year then
ended.

Basis for Opinion

We conducted our audit in accordance with the international standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code} and we hawve fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
apinion,

Information Other than the Financial Statements and Auditor's Report Therson

Management is responsible for the other information. The other information comprises the information

included in the annual report, but those not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial staterments does not cover the other information and we do not express |
any form of assurance conclusion thereon, |

In connection with our audit of the financlal statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement L
of this other information; we are required to report that fact. We have nothing to report in this regard. 0
gl
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financlal statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements
of Companies Act, 2017 (XIX of 2017) and such internal control as management detarmines Is necessary
to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. '

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intense to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Board of directors is responsible for overseeing the Company’s financial reparting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, butis not a Euarantee that
an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstaterent when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with IASs as applicable in Pakistan, we exercize professional judgment
and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risk of material misstatement of the financial statements, whather due
to fraud or error, design and perform audit procedures responsive to thase risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resy Iting from
error, as fraud may involve collusion, forgery, intentional om issions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control,

s Evaluate the appropriateness of accounting policies used and the maannahlenessnfaccuunting
estimates and related disclosures made by management,

® Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related tg
events or conditions that may casts significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on audit evidence
obtained up to the date of our auditor's re port. However, future events are conditions may

cause the Company to cease to continue as 3 going concern,
naco
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. Evaluate the overall presentation, structure and content of the financial statements, including

the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance and the board of directors, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during aur audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

{a) Proper books of accounts have been kept by the Company as reguired by the Companies Act,
2007 (X1X) of 2007);

(o) The statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of cash flows and the statement of changes in equity
together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 (XIX of 2017) and are in agreement with the books of accounts and returns;

{c) Investment made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company's business; and

{d} Mo zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 [XVIIl of 1980).

(e) The Company was in compliance with the regquirement of section 78 of the Securities Act 2015

and relevant requirements of the Securities Brokers (Licensing and Operation) Regulation 2016
as of the date on which the statement of financial position was prepared.

The engagement partner on audit resulting in this independent auditor's report is Muhammad Na eer;;i. -

creerl o 2
MAEEM & CO

CHARTERED ACCOUNTANTS

Place: Lahore
Date: September 24, 2026

UDIN: ARZO26101%02xd1HEIBu
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CERTIFICATE OF CAPITAL ADEQUACY LEVEL

We, being the statutory auditor of M/ s. Sethi Securities (Private) Limited certify ﬂ"‘f‘t the
following information is correct and authenticated by us after due diligence from our side as

at June 30, 2026.
Note RUPEES
Total Assets 1 136,347,654
Less; Total Liabilities 1,306,081
Capital Adequacy Level 135,041,572
Maote:

1.  While determining the value of the total assets of the TREC Holder, Notional
value of the TRE certificate held by such Participant as at year ended June 30,
2026 as determined by Pakistan Stock Exchange has been considered.

T\T&&*”" B O

NAEEM & CO
CHARTERED ACCOUNTANTS

Dated:

Note: Certificate of Capital Adequacy Level is an integral part of the financial statements for
the year ended June 30, 2026,
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SETHI SECURITIES (PRIVATE) LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2026

ASSETS
NOM CURRENT ASSETS

Froperty and equipment
Intangible assets
Lorg term deposits

CURRENT ASSETS
Short term Investments

Depaosits, prepayments and other recelvables

Tax refunds due from government
Accrued markup
Cash and bank balances

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Share capital

Issued, subscribed and paid up capital

Revenue reserve
Accumulated profit

NON CURRENT LIABILITIES
Deferred taxation
CURRENT LIABILITIES

Loan from director
Trade and other payables
Provision for levies and Income tax

CONTINGENCIES AND COMMITMENTS

MNote

10

11

12

13
14
15

16

2026 2025
Rupees Rupeas

4,064,574 4,402,358
19,356,698 19,356,698
350,000 350,000
23,771,272 24 108,056

94,866,703 73 624,705 |
10,470,502 5,428,969
2,315,671 1,414,275
1,263,674 857 614
3,659,831 1,876,570
112,576,382 83,202,134
136,347,654 107,311,190
75,600,000 75,600,000
50,614,191 20,802,344
126,214,191 06,402,344
8,827,381 5.391.924
383,799 4,520,550
922,282 905,372
1,306,081 5,516,922
136,347,654 107,311,190

The annexed notes from 1 to 32 form an integral part of these financial statements.
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SETHI SECURITIES {PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED JUNE 30, 2026

Note

Brokerage and commission 17
Direct costs 18
Operating and administrative ex pences 19
Other income 20
PROFIT FROM OPERATIONS

Other operating expenses Z1
Finance cost 22
PROFIT BEFORE LEVIES AND INCOME TAX

Levies 23
PROFIT BEFORE TAXATION

Income Tax

- Current year 24
- Deffered Tax 24
PROFIT FOR THE YEAR

The annexed notes from 1 to 32 form an integral part of these financial statement;._! ACO

2026 2025
Rupees Rupees
10,943,912 b, 840,951
(1,202,353) (426,809)
3,741,559 B.394,142
(13,744,770) (12,381,607)
40,229,108 44,661,237
26,484,338 32,279,630
36,225,897 38,673,772
(104,711) (2,626,254)
{4,364) {7,407)
36,116,822 36,040,111
(2,218,907} (585,409)
33,897,915 35,454,702
(650,610) -
(3,435,457) (5.391,924)
29,811,847 30,062,778




SETHI SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2026

326 2025
Rupees Rupees
Profit for the year 29,811,847 10,062,778
Other comprehensive income for the year = 2
Tatal comprahensive income for the year M? 30,062,778

The annexed notes from 1 to 32 form an integral part of these financial statements,
il MNaco
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SETHI SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2026

2026 2025
Nota Rupeos Rupoos
CASH FLOWS FROM OPERATING ACTIVITIES
Profit befora levies and taxation 16,116,822 36,040,111
ustrnents of (tems not Involving movements of cash:
gﬂmchﬂm : a.2 473,221 214,426
Reallzed (galn) / loss on disposal of short term Investment 21 {10,610,059){ lﬂ“-‘f”
Galn on disposal of vehiclas {402,137) T o,
Unrealized galn on remeasurement shork term Investment 20 (14,652,818) {35,293, :
Dividend Income [5,274,036) (3,334,311
Interest Income {7,203,186) {#,264,718]
(37,669,014) [40,055,642]
Dpersting cash flows before working capital changes (1,552,192} (4,013,531}
(increase) [ decrease in worklng capital
{increasa) [ decrease In current assets 5 00
Loan and advances 116598}
Deposlts, prepayments and other recelvables Exiu 3?33
Short term Investiments a0,
Sales Tax refundable -
Increase / [decrease] In current fabllitles
495, 731
Trade and ather blag 1495, -
s {1,118,081) (743,702
Cash used in cperations (2,670,273) (4,757,233
Interest racalved 6,797,126 3,419,495
Levies and taxes pald 9 (3,747,576 (1,441,872}
Met cash flows generated from flused in) operating activities A 379,277 2,779,61
CASH FLOWS FROM INVESTING ACTIVITIES
Additions in intangibles - (4,996,87€)
Additlons In property and equipment [ {933,300} {3,106,342)
Proceeads from disposal of praperty and equipment 4.3 1,200,000 -
Dividends recelved BaTa, 036 3,334,311
Long term deposits paid - (350,000)
NMet eash flows ganerated from / (used In) investing activities B 5,540,735 Eimﬂlﬂﬂl

CASH FLOWS FROM FINANCING ACTIVITIES

Loan from director

(4,2386,751) 3,348,769
net cash (used In) / generated from financing activities c !ﬂ?hi E#ﬂ,?ﬁa
MNET INCREASE / [DECREASE) IN CASH AND CASH EQUIVALENTS ~ D=A+B+C 1,783,261 {4,549,750)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 1,876,570 5,426,320
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 10

The ennaxed notes from 1 to 32 form an integral part of thesa financlal mtmmuﬁ ED

CHIEF EXECU

38659831 1876570




SETHI SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2026

Share Capital | Revenue Reserve
l Taotal
Accumulated
Paid up capital profit
——[R u p e e 5)———
Balance as at July 01, 2024 75,600,000 (8,260,434) 66,339,566
Profit for the year = 30,062,778 30,062,778
Balance as at June 30, 2025 ?Elﬁm.ﬂﬂﬂ HJ:EI!H 96,402,344
Balance as at July 01, 2025 75,600,000 20,802,344 96,302,344
Profit for the year - 20,811,847 29,811,847
Balance as at June 30, 2026 75,600,000 50,614,191 126,214,191
The annexed notes from 1 to 32 form an integral part of these financial statements.
na o




SETHI SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 20,2026
1 COMPANY AND ITS OPERATION
11 Sethi 5::1‘““““55 (FVT) Limited was Incorparated as Private Uimited Company on June 22, 2007 In Pakistan
Tnu wder the Companles Act, 2017. The company |s engaged in the business of share brokerage and knvastmant
securlties. The registered office of the company is sluated at Room No. 107, 1st Floor, Lehore Stock
Exchange Bullding, 19-Khwavaban-g-Atwan-a-iabal, Lahore.,
The company Is holder of Trading Right Entitlement Cortificate (TREC) of Pakistan Stock Exchange.
2  BASIS OF PREPARATION
21  STATEMENT OF COMPLIANCE
These financlal statements have been prepared In accordance with the accounting and reporting stondards as
applicable In Pakistan. The accounting and reporting standards applicable In Pakdstan comprise of:
= International Financial Reporting Standard for Small and Medium Slzed Entities (IFRS for SMEs) lssued
by the International Accounting Standards Board (IASB) as notified under the Companias Act, 2017; and
= Provisions of and directives Issued under the Companles Act, 2017,
Where provisions of and directives Issued under the Cempanias Act, 2017 differ from the IFRS for SMES, the
provislons of and directivas Issued under the Companlas Act, 2017 have baen followed,
22  BASIS OF MEASUREMENT
These financlal statements have been prapared undar the historlcal cost canvantion axcopt as disclosed In the
accounting policy notes.
These financlal statements have been preparad on accrual basls accounting concapt,
2.3  FUNCTIONAL AND PRESENTATION CURRENCY
The financlal statements are presented In Pakistani Rupee, which s the company's functional and presentation
currency.Amounts presented in the financial statements have been rounded off to the nearast of Rs. / Rupees,
unless otherwise stated.,
2.4 JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial statements in conformity with approved accounting standards requires the use of
certain critical accounting estimates, It also requires management to exercise Its jJudgment in the process of
applying the company's accounting policles. Estimates and Judgments are continually evalunted and are based
an historical experlence and other factors, including expectations of future events that are belleved to boe
reasonzble under the clreumstances.

The estimates and underlying assumptions are revliewed on an ongoing basls, Revislon to accounting estimates
are recognized In the period In which the estimate Is revised if the revision affects only that perlod, or In the
perlod of revision and future perlods If the revislon affects both current and future perlods.
Judgments and estimates made by management that may have a significant risk of materlal adjustments to
the financial statements In subsequent years are as follows:

- Useful lives, residual values and depreclation method of property and equipment- Nota 3.1

- Useful lives, residual values and amortization method of intanglble assets- Note 3.2

- Valuation of Investment In Quoted shares- Note 3.3

- Current [ncome tax expense, provision for current tax and recognition of daferred tax asset- Note 311

- Estimation of provisions - Nota 3,13

- t [labilities- Note 3,14
Estimatlon of contingent lia naco




SETHI SECURITIES (PRIVATE) LIMITED
MNOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 20,2026

3
3.1

3.2

33

MATERIAL ACCOUNTING POLICY INFORMATION
PROPERTY AND EQUIPMENT

Initial Recognition

All items of property and equipment are initially recorded at cost.

Subsequent measurement

Property and equipment are stated at cost lass accumulated depreciation 2nd accumulated impairment losses
(if any).

Depreciation, Judments and estimates

Depreclation ks charged on reducing balance method at the rates mentioned in the relevant notes to the
financial stataments, Depreciation on additions is charged from the month in which an asset ks ready to use
while no depreciation is charged for the month on which an asset is disposed off. Normal repair and
maintenance Is charged to revenue as and when incurred, while major renewals and replacements are
capitalized. The useful lives, residual values and depreciation method are reviewed on a regular basis. The
effect of any changes In estimate is accounted for on a prospective basls.

Disposal

The gain or loss arising on disposal or retiramant of an item of property and equipment is determined as the
difference between the sales proceeds and the carrying amounts of the asset and is recognized as Income or
expense in the statement of profit or foss.

Impairment

The assets that are subject to depreciation are assessed at each reporting date to determine whether there Is
any Indication that the assets are impaired. If there Is an indication of possible impairment, the recoverable
arnount of the assat is estimated and compared with its carrying amount.

An impairment loss Is recognized if the carrying amount of an asset exceeds its estimated recoverable amount.
The impairment loss is recognized in the statement of profit or loss.

An Impairment |oss Is reversed only to the extent that the asset carrying amount does not exceed the carrying
amount that would have been determined, net of deprediation, if no impairment loss had been recognized.
The Company recognizes the reversal immediately in the statement of profit or loss,

INTANGIBLE ASSETS

intangible assets with finite useful fife ara stated at cost less impakrment, if any. The carrying amount is
reviewed at each reporting date to assess whether it is in excess of its recoverable amount, and whers
carrying value exceeds estimated recoverable amount, 2 is writhen down to estimated recoverable amount.
Intangible scets with indefinite useful lives are not amortized. These are annually tested for impairment to
assass whether these are in excess of thelr recoverable amounts, and where the carrying amounts exceeds the
estimated recoversble amounts, the carrying amounts are written down to the estimated recoverable
amounts. Intangible assets with definite usaful life are amortized on straight line basis,

321 Membership card and offices
This is stated at cost less impairment, if any. The carrying amaunt Is reviewed at each reporting date to
sesass whether It is in excess of its recoverable amount, and where the carrying value exceads
estimated recoverable amount, it Is written down 1o its estimated recoverable amount.

FINANCIAL ASSETS

Financial assets are classified in the following categories: Held-to-maturity, at fair value through profit or loss,
available-for-sale and lozns and rm:lhrahlas.‘ﬂharths'stﬁunﬂhn depends on the purpase for which the financial
aceats were acquired. Management determines the classification of its financial assets at initial recognition.

3.3.1 Held to Maturity
The [nvestments with fixed maturity, if any, that the company has to positive intent and ability to hold
to maturity. Held to maturity investments are initially measured at fair value plus transaction costs and
are subsequently stated at amartized cost using the effective interest rate method less impalrment, I
any. These are classified as current and non-current assets in accordance with nature of Inuestmmh ac?




SETHI SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2026

3.6

3.7

3.3.2 At fair value through profit or loss

Investments classified as held for trading are included In the category of financlal assets at fair value
through profit or loss. These are listed securities that are acquired principally for the purpose of
generating a profit from short term fluctuations in price or dealer's margin.

All investments are inftially recogrized at cost, being the falr value of the consideration given excluding
acquisition charges with the investment. After Initlal recognition, investments are measured at their falr
values. Unrealized gains and losses on investments are recognized in profit or loss of the period.

Fair values of these securitles representing listed equity and debt securitles are determinad by
reference to stock exchange quoted market prices at the close of the business on reporting date.

3.3.3 Awailable-for-sale

Investments which are intended to be held for an undefined periad of time but may be sold In response
to the need for ligquidity or changes in interest rates are classified as available-for-sale.

Subsequent to Initial recognition at cost, these are premeasured at fair value, The Company uses latest
stock exchange quotations to detarmine the fair value of its quoted investments whereas fair value of
investments in un-quoted companies is determined by applying the appropriate valuation techniques,
Gains or losses on available-for-sale Investments are recognized directly In statement of profit or loss
until the investments are sold or disposed-off, or until the investments are determined to be impalred,
at that time cumulative gain or loss previously recognized in statement of profit or loss, is re-classified
from equity to profit or loss as re-classification adjustment.

3.2.4 Loans and Receivables

Loans and receivables are non-derivative financial assets with fived or determinable payments that are
not quoted In an active market. They are included in current assets, except for maturities greater than
twelve months after the reporting date, which are classifled as non-current assets. Loans and

recelvables comprise trade debts, loans, advences, deposits, other receivable and cash and bank
balances in the statement of financial position.

FINAMCIAL LIABILITIES

Financial liahilities are initially measured at cost, which is the falr value, of the consideration given and
subsequently carried at amortized cost using effactive interest rate method.

OFF-SETTING OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

A financial asset and a financial Rability is offset and the net amount is reported in the finandial statements If

the Company has a legally enforceable right to set-off the transaction and also intends elther to sattle on a net
basis or to realise the asset and settle the labifity simultaneously.

LONG TERM DEFOSITS .

These are initially stated at cost which represents the falr value of consideration paid. These are subsequently
rmeasured at fair value less impairment , if any.

TRADE DEBTS AND OTHER RECEIVABLES

Trade and other receivables are recognised and carried at transaction price less an allowance for impalirment.
A provision for impairment of trade receivables Is established when there |s objective evidence that the
Company will not be able to collect all amounts due according to the original terms of the recelvables. The
amount of the provision is recognised in the statement of profit or loss. Bad debts are written-off In the
statement of profit or loss on identification.

The allowance for doubtful debts of the Company Is based on the agelng analysis and management's
continuous evaluation of the recoverability of the outstanding recelvables. In assessing the ultimate reallsation

of these recefvables, management considers, among other factors, the creditworthiness and the past
collection history of each customer.




SETHI SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2026

38

3.10

311

313

DEPOQSITS, PREPAYMENTS AND OTHER RECEIVABLES

These are included in current assets, except for maturities greater than twelve months after the reporting
date, which are classified as non-current assets.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise of cash balances and call deposits. For the purpose of statement of cash
flows: cash and cach squivalsnts comprisa cash in hand, bank balances and running finances. The cash and
cash equivalents are readily convertible to known amount of cash and are therefore subject to insignificant
risk of changes in value.

SHARE CAPITAL
Ordinary shares are classified as aquity and recognized at thelr face value.

TAXATION

Levies

Tax charged under Incoma Tax Ordinance, 2001 which is not based on taxable income or any amcount paid /
payable in excess of the calculation based on taxable income or any minimum tax which is not adjustable
against future income tax liability is dassified as lewy In the statement of profit or loss and other
comprehensive income as these levies fall under the scopa of IFRIC 21/1AS 27.

Current

Provision for current taxation is based on taxable income at the current rates of taxation after considering
rebates and tax credits available, if any. The charge for the current tax also includes adjustments whers
necsssary, relating to prior years which arise from assessment framed [ finalized during the year.

Deferred

Defarred tax is provided using the statement af financizl position Kability method, on temporary differences
arising between the tax base of asssts and liabilities and their carrying arounts in the financial statement. The
amnount of deferred tax provided is based on the expect manner of realization or settlement of the camying
amount of assets and Habilities, using tax rates enacted or substantially enacted at the financial reporting
dates.

The company recognizes a deferred tax asset only to the extent that it is probable that future taxable profit for
the foresssable future will be available against which the asset can be utilized. Dafarred tax asset is reduced
to the extent that it is no longer probable that the related t=x benefit will be realized.

The carrying amount of all deferred tax assets are reviewed at each financial reporting date and reduced to
the axtent, if it s no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax assets to be utilized.

Off-setting

Deferred tax assets and liabilities are offset if there Ie a legally enforceable right to set off current tax assels
against current tax liabilities, and they relate to income taxes levied by the same tax authority.

TRADE AND OTHER PAYABLES
Trade and other payables are recognised initially at cost, which s the fair value of the consideration to be paid,
in e fsture for goods and services received and subsequently measured at amortized cost.

PROVISIONS

provisions are recognised when the Company has a present obligation (legel or constructive) as a resuit of a
past event, It is probable that the Company will be required to settle the obligation, and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best ectimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the

obiigation.
Naco




SETHI SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2026

3114

3.16

3.17

Where the effect of the time value of money ls materlal, the amount expected to be required to settie the
obligation 15 recognised at present value using a pre-tax discount rate. The unwinding of the discount s
recognised as finance cost in the staterent of profit or loss.

When some or all of the economic benefits requlred to settls a provislon are expected to be recoverad from a

third party, the recelvable Is recognised as an asset if It Is virtually certaln that refmbursement will be recelved
and the amount of the recelvable can be measured reliably,

As the actual outflows can differ from astimates made for provisions due to changes In laws, regulations,
public expectations, technology, prices and conditions, and can take place many years In the future, the
carrying amounts of provisions are reviewed 2t each reporting date and adjusted to take account of such
changes. Any adiustments to the amount of previously recognised provision Is recognised In the statement of

profit or loss unless the provisien was originally recognised as part of cost of an asset.
CONTINGENT LIABILITIES

A contingent Hability is disclosed when the Company has a possible cbligation as a result of past events, whose
existence will be confirmed only by the occurrence or nen-occurrence, of one or more uncertain future events
not whaolly within the contral of the Company: or the Company has a present legal or constructive obligation
that arises from past avents, but it s not probable that an cutflow of resources embodying economic benafits
will be required to settle the obligation, or the amount of tha obligation cannot be measured with sufficient
reliablity.

IMPAIRMENT OF NON-FINAMCIAL ASSETS

The assets that are subject to depreciation or amortisation are assessed at aach reporting date to determine
whether there is any indication that the assets are impaired. If there Is an indication of possible impaimment,
the recoverable amount of the asset is estimated and compared with its carrying amount,

An impalrment loss is recognized if the carrying amount of an assat exceeds its estimated recoverable amaunt.
The impalrmant loss Is recognised in the statement of profit or loss, unless the relevant asset s carried at a
revalued amount, in which case the iImpairment loss is treated as a revaluation decrease.

An impairment loss is reversed only to the sxtent that the asset carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or emortisation, If nio impairment loss had
been recognised. The Company recognises the reversal Immediately In the statement of profit or loss, unless

the asset is carried a2t a revalued amount In accordance with the revaluation model. Any reversal of an
Impairment loss of a revalued esset s treated as a revaluation incresse.
REVENUE RECOGNITION

Revenue s recognized to the extent that it is probable that the economic benefits will flow to the Company
and the amount of revenue can be measured relizbly. Revenue is measured at the fair value of the

considerstion recejved or receivable, net of any direct expenses and sales tax, Revenue Is recognized on the
following basis:

=  Brokerage, consultancy and advisory fee, commission etc. are recognized as and when such services are
provided, and tharaby the performance obligations are satisfied,

Profit on saving accounts, profit on exposure depasits and markup on marginal financing Is recognized
at effective yield on time proportion basls.

Galns/{losses) arising on sale of investments are included In the profit or loss in the period in which they
arlse.

- Dividend income [s recorded when the right to receive the dividend is establiched,

Unrealised gaine / (losses) arlsing on revaluation of securities classified as “fair value through profit or
loss' are Included in profit or loss In the perlod In which thay arise,
Other revenues are recorded, 25 and when due, on accrual basis.

RELATED PARTY TRANSACTIONS

Transactions and contract with related parties are carried at arm's length and at market rate. Non-arm's length
transactions are made after obtaining the spproval from board of directors.

gleSre,




SETHI SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2026

318 METHOD OF PREPARATION OF CASH FLOW STATEMENT

The cash flow statement is prepared using indirect method,
319 TRADE DATE ACCOUNTING

All "regular way® purchases and sales of financlal assets are recognized on the trade date, Le. the date on
which the Company commits to purchase or sell an asset, Regular way purchases or sales of financial assets

are those, the contract for which requires delivery of assets within the time frame generally established by
regulation or convention in the market. aco




SETHI SECURITIES {PRIVATE) LIMITED
MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2026

4 PROPERTY AND EQUIPMENT

l

2026
Cost Depreciation n;w.l:;ru
As at June at lune
lars AsatJune | Rate | Asatluly Charge for the —
Particu Asatluly | o ovons neletions . ) oL it Adjus 30,2026 | 30,2026
01, 2025 - - oo R - TR R
Ve 10% 2,244,690 87,777 (2,202,137) 130,331 345,169
= (3,000,000) 475,500 '
Vehicles i:‘;;i'iﬁ 204510 . 1,297,713 10% 273,886 ga,ar,; - 2*2;. ;:; 2 ggi:g
t = s P r
e A 2,386,842 524,000 . 2910931 10% 48,988 Eggr:g 3 . 343,056 183,854
Furniture and fittings ' 8 204,700 : 526,910 30% 307,833 i - ;
Computers 312:?;5 3300 (3000,000] 521,055 2,875,397 473,221 _(2,202,137) 1146481 4,064,574
7,277, 2
2025
l| Cost Depreciation W.o.v
Charge for the As at June | Asatune
tion As at June Rate As at July ad ment
\7 particulars '“1 at July f::mnf} Deletions | "5 onsg | % | 01,2024 year just 30,2025 | 30,2025 |
o1, 2024
F == W p & & ST —_——R U p & B 5
S 475,500 - L 3,475,500 10% 2,107,933 136,757 - 2,244,650 1,230,810
yehicles oot 752,000 . 1093203 10% 231,184 42,702 . 173,886 819,317
Office equipment 31'555 2,354,342 - 2,386,842 10% 20,182 28,806 - 48,988 2,337,854
urniture and AEE0ES 5 00 - . 322,210 30% 301,672 6,161 , 307,833 14377
Computers GA71,413 3,406,342 7,277,755 2,660,971 314,426 — 2875397 4,402,358
2026 2025
Mote Percentage 0 % Rupees
allocation of pepreciation:
4.1 st espnies 14 100% 473,271 214,426
ado

b= L

| AT Ane e 1

L =T arll ﬂln.r"l




ST CURITIS (PRIVATE) UMITED
WOITES T THE SIMAMCIAL STATEMENTS
FOR THE TEAR IMOA D MINE 30,2006

A1 Beeshup oA gain on daposal of fised avsets

Carrying | Accumulated Particulars of | Mode of | Relationship with the
Fotymper] Coml
amount | depreciation | 221 Price| Galnon disposal | o oy rchaner | disposal purchaser
_
Vehicle 3,000 000 797 863 7,202,137 1,200,000 402,137  Mr. liyas sethl Bank CED
3,000,000 797 843 1,202,137 1,200,000 B m:_zi

aco




| SECURITIES (PRIVATE) LIMITED
OTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2026

2026 2025
Note Rupees Rupees
5  INTANGIBLE ASSETS B
Rights of room-
Rights of r S5 3,359,822 3,359,822
, ROMELAT A 8,500,000 8,500,000
Rights of room-112 North 4,996,876 4,996,876
Trading right entitlement certificate (TREC) 5.1 2,500,000 2,500,000
19,356,698 19,356,698
_———
5.1 It represents Trading Right Entitlement Certificate (TREC) received from the Pakistan Stock Exchange
Limited without any additional payment, in lieu of TREC issued by the Lahore Stock Exchange Limited,
surrendered on, January 10, 2016 on the consequence of Scheme(s) of Integration approved by the
Securities and Exchange Commission of Pakistan vide Order No. 01/2016 dated January 11, 2016 under
regulation 6 (8) of the Stock Exchange (Corporatization, Demutualization and Integration} Regulations,
2012,
6 LONG TERM DEPOSITS
Deposits with:
Deposits with Eclear services limited 350,000 350,000

350,000 350,000

7  SHORT TERM INVESTMENTS

Quoted - Shares
Investments In listed securities 7 g 04,866,703 73,624,705

Bd-IEE’EE?IB ?3561-15?{}5

7.1 Quoted Equity Securities

2026 3 — 2025 -1
Cost Carrying value Cost | Carrying value
= T R —— . - - — = =a
Quoted shares 32,717,223 94,866,704 26,128,043 73,624,705
Investment in quoted shares 32,11?,213 = 94,555,?{1& zﬁ,jizs,ﬂaa _?3,514_?95_
7.2 Investment in quoted equity securities
Cost of Investment 32,717,223 256,128,043
Unrealised gain / (loss):
Balance as at July 01 47,496,663 12,201,196
7
ised gain for the year 14,652,818 35,295,46
Horepines e 62,149,481 47,496,663
Balance as at June 30 __548E6704 73624705

2.3 This includes shares having carrying value of Rs, 52,494,925 (2024: Rs. 48,969,581) pledged with National
Clearing Company of Pakistan Limited and Pakistan Stock Exchange.

7.4 The sharehalders of the LSECL have approved a stock split on November 27, 2025 The par value of
ordinary and preference shares was reduced from Rs. 10,00 to Rs. 5.00 per share.The stock split was

implemented on December 14, 2025, witha 2:1 rat:(q_.*
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R THE YEAR ENDED JUNE 30,2026

FO

7.5 LSE Ventures Umited {LSEVL) recently

improve a
of the campany’s orcinary shares from

pakistan Stock Exchanee (PSX) on september 1, 2025.

g  DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

patance due from eclear
Expasure margin with eclear
Other raceivables

a  TAX REFUNDS DUE FROM GOVERNMENT
Levies and income tax refundakble
Sales Tax Refunable

91 Net movement Levies and income tax
Opening Balance
peducted during the year

Income Tak
Lavias

Adjustrent made during the year

income Tax
Levies

10 CASH AND BANK BALANCES
These were held 88 under:
cash in hand

Cash at bank:
pertaining to brokerage house
Pertaining to clients

executed a 2-for-1 stock split to enhance

ecessibility for retail investors. Approved In August 20
Rs. 10 to Rs. 5 each. This co

25, the subdivision re

market liquidity and
duced the par value

rporate action, which took effecton the
2026 2025
Note Rupees Rupees
9,955,472 4,928,969
500,000 500,000
J—Elm‘] o
10,4&501 5,428,962
9.1 2,292,334 -
23,337 -

e

e

T S

1,418,275 557,811
1,577,654 941,725 |
2,169,922 500,147
3 ,14?,5?5 1,44 1,872
(650,610) 2
(2,218,907) (585,409
(2,869,517) (585,409)
2,292,334 1.414,275
8,350 48
3,592,689 1,818,858
58,792 57,663
3,651,481 1,876,522
3,659,831 1,876,570

lacy?




SETHI SECURITIES (PRIVATE) LIMITED
MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2026

2026 2025
Note Rupeat Rupees
11  SHARE CAMTAL
Authorized
10,000,000 | 2024: 10,000,000) ordinary shares
of fs,10 each iuﬂ‘gﬂﬂﬂﬂ 100,000,000
Issued, subscribed and paid up capitol
7,560,000 {2024: 7,560,000) ordinary shares
of Rs.10 each fully pald In cash 11.1 75,600,000 75,600,000
111 Pattorn of Sharcholding:
Categories of sharcholders % age of Shares Held Number of Shares Held
2026 2025 2026 2025
Individual
Mr. Muhammad lllyas Sethi 99.99% 99.99% 7,558,920 7,558,920
Mr. Hamza Sethl 0.01% 0.01% 1,080 1,080

100% 1001 % 7 IEWIDM 7,560,000

11.2  There Is no varation In voling rights of shareholders (2024: Same)
11.3 The holders of ardinary shares are entitied to racelve dividends ns declared from time to time and are
antitled to one vole per share at general meetings of the company. All shares rank og ually with regard to

company's residual assets.

2026 2025
11.3 Reconciliation of number of shares outstanding Note — (T .7 TRt
Ordinary shares
Number of shares cutstanding at the beginning of 7,560,000 7,560,000
Issued for cash - .
issued for consideration other than cash . .
Number of shares outstanding at the end of the 7,560,000 7,560,000
2026 2025
Moto Rupoos Rupoos
12 DEFERRED TAXATION
Deferred credits/{debits) arising due to!
Taxable Temporary differences
Accelarated tax depreclation . 159,943
Unrealized galn/(loss) on remeasurement of short
term Investment 9,322,422 7,124,499
Workers welfare fund . 37,614
9,322,422 7,322,057
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12.1
12.2
123
12.4

13.2

14

131

14.2

2026 2025
Note Rupees Rupees
Deductible temporary differences
Mininum taxes carried forward 12.1 (a24,258) |488,418)
Accelerated tax depreclation (21,795) -
Uni-used tax losses 12,2 - (857,335)
Alternate Corprate tax 12.3 (48,990) {190,442)
Capital loss on sale of securities 12.4 - {393,538)
(495,041) {1,930,133)

Net deffered tax liability 8,827,381 5,391,924
Deferred tax asset not recognised z 3

8,827,381 5,391,924
Balance as at July 01, 5,391,924 2
Add: Charge for the year 3,435,457 5,391,924

8,827,381 5,391,924

Deferred tax asset on minimum taxes will lapse after 2 years of occurrence (2025: 3 years).

Deferred tax asset on unused business losses will lapse after & years of loss occurred (2025: same) .

Deferred tax asset on ACT will lapse after 10 years of occurrence (2025: same).

Deferred tax asset on capital losses will lapse after 3 years of occurrence (2025: same).

LOAN FROM DIRECTOR

Mr tllyas Sethi{un-secured) 13.1 383,799 4,520,550

This loans was obtalned from Mr lllyas Sethi holder of 99.99% shares on interest free basis without the

provision of the security,for working capital purposes (2025: same). Loans are repayable within next 12

months on demand of directors (2025: same).

Maximum aggregate amount outstanding due to loan from directors at the end of any month during the

year was Rs. 1,678,143/- (2025: 4,520,550/-).

TRADE AND OTHER PAYABLES

Accrued expenses 203,138 635,734

Securlty deposits 14.1 320,500 175,000

Withholding tax payable 15,120 -

Sales tax payable 149,109 51,933

Punjab workers welfare fund payable 14.2 234,415 _129,704
922,282 996,372

This represents balance deducted from Em ployees salaries on manthly basis in respect of bikes provided to

them by the Company. This balance will be set of against motor bikes once the amount equals the amount

of motor bikes, as these will be transferred in the name of the Employees.

WORKERS WELFARE FUND PAYABLE

Opening Balance 129,704 127,877
Expense recognized durlng the year 21 104,711 1,827
Payment made during the year - -

Closing Balance 234,415 129,704

Mo
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15

16

17

18

19

PROVISION FOR LEVIES AND INCOME TAX
Opening balance

Provision for the year in respect of income taxes and levies

Adjusted during the year

CONTINGENCIES AND COMMITMENTS
Contigencies:

2026 2025
Note Rupees Rupees
(2,869,517) {585,409)

2,869,517 585,409

—_— e —=

There are no known contigencies as at reporting date (2025: Rs.Nil).

Commitments:

The Trustees of LSE MCF Trust and LSE TCF Trust have given guarantee amounting Rs. 5.00 million to
Pakistan Stock Ewxchange (PSX) on behalf of the company for meeting the Base Minimum Capital

requirements (2025:same).

BROKERAGE AND COMMISSION

Retail customers
Less: Sales tax - provincial

DIRECT CO5TS

Pakistan Stock Exchange Limited

Central Depositry Company of Pakistan Limited
National Clearing Company of Pakistan Limited
Eclear Services Limited

OPERATING AND ADMINISTRATIVE EXPENSES
Directors' remuneration
Staff salaries and benefits
Rent, rates and taxes
Communication and postage
Utilities

Printing and staticnery
Repair and maintenance
Legal and professional

Fee and subscription
Entertainment

Depreciation

Travelling and conveyance
Charity and donations
Medical Expenses

Misc

13,028,467 8,120,179
(2,084,555) (1,299,229)
10943912 6820951

191,800 12,521

4,372 8,443

920 460

1,005,261 405,385

1,202,353 426,809

3,640,000 3,360,000

4,338,883 3,247,300

70,000 70,000

161,169 193,011

1,443,988 889,387

18,758 38,486

578,590 1,011,728

19.1 115,920 190,750
334,235 270,213

1,164,273 893,672

4.2 473,221 214,426
993,944 866,610

166,000 99,300

220,243 733,505
25,546 297,220

13,744,770 12,381,607
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2026
2026 2025
Note Rupees Rupees
191 Auditor's remuneration
This includes statutory audit fee as given below : s
Statutory audit fee 115,920 100U
20 OTHER INCOME
Income from financial assets
Dividend income 5,274,036 3,334,311
Unrealized gain on remeasurement of short term 7 14,652,818 35,295,467
investment
Realised gain on disposal of short term investment 7.1 10,610,059 -
Income from disposal of right entitlement 449,081 -
Gain on disposal of vehicle 402,137 -
Interest income 7,203,186 4,264,718
Income from assets other than financial assets
Balances written back 60,000 626,134
Other income 1,577,792 1,140,608
40,229,108 44,661,237
—_ _.]
21 OTHER OPERATING EXPENSES
Realised loss on disposal of short term investment 7 - 2,624,427
Punjab workers' welfare fund 104,711 1,827
104,711 2,626,254
- |
22  FINANCE COST
Bank charges 4,364 7.407
4,364 7,407
23 LEVIES
Levies for the year 2,218,907 585,409
EEIE'D? EBEI*J-DB
23.1 This represents portion of taxes (classified as levies in these financial statements) paid under the provision
of Income Tax Ordinance, 2001,
24 TAXATION
Income tax:
= Current 650,610 -
. Deferrad 3,435,457 5,391,924
4!DEEEEE? 5,39 15'324
241 BReconciliation between current tax charged under applicable income tax law and its categorization as

ncome Tax' and ‘levies’ is as fnll-nw.fr{
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25

26

27

2026 2025
Note Rupees Rupeas
Classified as:
Income tax 650,610 ¥
Levies 2,218,907 585,400
Expense as per profit and loss 2,869,517 585,408
Deferred tax 3,435,457 5,391,924
6300974 5577333
NUMBER OF EMPLOYEES 2026 2025
(Number)
Total number of employees at the end of year N, R N - S
7 8

Average number of employees during the year —_—

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES
The aggregate amount charged in the financial statements for the year for remuneration to the chief

execlitive, directors and executives of the company is as follows:

2026
Ghief Director
Executive
Ru —emene-
Managerial remuneration 1,800,000 1.31&!000
Mumber of persons 1 1
2025
Chief Director
Executive
memmmee=-= RUPEES -
Managerial remuneration 1,960,000 1,400,000
Nummber of persons w! ﬂl
RELATED PARTY TRANSACTION

all transactions between company and related party are accounted for in the normal course of business.
Related parties comprises of directors and their close family members. Transactions with related parties
during the year, except for remuneration of key management personnel, are disclosed as follows:

Relationship |Percentage of
Parti
Name ehes shiasetiolding articulars 2026 2025
Rupees Rupees
Opening 4,520,550 | 1,171,781
Loan from Loan repaid {7.776,536) (5,975,782)
Director cep 92.99%  [[gan provided 3,639,785 9,324,551
Closing balance 383,790 4,520,550
LD




SETHESECURITIES (PRIVATE) LIMITED

NEVTES TO THE FINANCIAL STATEMENTS

VR THE YEAR ENDED IUNE 30,2026

3% FINANCIAL INSTRUMENTS BY CATEGORY 2026 2025
Flnanelal assets and financlal liabllitles Note Rupees Rupees
Financial assets
At falr value through profit or loss
Shart berm Invesiment 7 94,866,703 73,624,705

94866703 73,624705
Av ampriized cost
Loans and recelvables
Long term deposits 6 350,000 350,000
Peposlis, prepayments and other recelvables 8 10,470,502 5,428,969
Markup acerved 1,263,674 857,614
Cash and bank balances 10 3,659,831 1,876,570
TTAo0] 8513153,
Financlal llabllities
At amortized cost
Lpan fram director 13 383,799 4,520,550
Iragie andl pther payables 14 922,282 996,372
922,282 896,372

29 CORRESPONDING FIGURES
The comesponding figures have been rearranged and reclassified, wherever considered necessary, for the
purposes of comparlson and better prasentation. However, there was no major reclassification to report
as at June a0, 2026,

10 EVENTS AFTER THE REPORTING DATE
Thare were no events after the end of the reporting date that might need reporting in these financial
statements (2025: same),

il GENERAL

Flaures have been rounded off to the nearest of rupee,

32 DATE OF AUTHORISATION FOR ISSUE
Thiese financial statements were authorized for issue on 24 - ‘-SE/‘? 2o 24 by the Board
of Plrectors of the Company.
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